
 

 

 
 
13 October 2020 

BY FAX/HAND 
(FAX: 03-7804 1316)  

Board of Directors 
Nylex (Malaysia) Berhad  
Unit C508, Block C, 
Kelana Square 
Jalan SS7/26, Kelana Jaya 
47301 Petaling Jaya 
Selangor Darul Ehsan 
 
Attention: Choo Se Eng / Stephen Geh Sim Whye 

Company Secretaries 
 
Re: 50th Annual General Meeting (AGM) of Nylex (Malaysia) Berhad (Nylex) on 

Wednesday, 21 October 2020  
 
In the interest of minority shareholders and all other stakeholders of the Company, we 
would like to raise the following issues: - 
 
Strategy & Financial Matters  
 
1) Ancom Berhad, the holding company of Nylex has proposed a restructuring 

exercise on 16 July 2020, involving its two subsidiaries namely - Ancom Logistics 
Berhad (ALB) and Nylex. The restructuring exercise will see ALB disposing its 
Synergy Trans-Link Sdn Bhd to Nylex.  
 
The Board has approved the proposed acquisition in principle subject to the terms 
and conditions to be determined later (Nylex’s announcement dated 16 July 
2020).   
 
How has STL performed financially in recent years? How will the proposed 
acquisition of STL be in the best interest of Nylex’s shareholders? How will the 
acquisition strengthen Nylex’s existing industrial chemicals business?  

 
2) Fermpro Sdn Bhd, a wholly-owned subsidiary of Nylex will double its ethanol 

production capacity to 10 million litres per annum from the current 5 million litres 
per annum upon the completion of a new manufacturing plant 18 months from 
now.  
 
a) Which grade of ethanol will the extra capacity produce? Where does 

Fermpro’s yield of ethanol from cane sugar molasses stand as compared to 
industry peers?  
 



 

 

 
b) To which industry will the extra production volume cater to? What is the 

current supply and demand dynamics of ethanol in the local and 
international markets?   
 

3) The Polymer Division recorded a 22.6% decline in revenue to RM86.9 million in FY20 
(FY19: RM112.3 million) due to lower production volume in both the Shah Alam 
and Surabaya plants.  

 
This division also came under heavy pressure following the implementation of 
movement restrictions, which severely curtailed demand, especially in the fourth 
quarter of the financial year (page 13 of AR2020).  

 
a) Has demand picked up significantly since the end of May 2020?  

 
b) What is the outlook for the polymer business in FY2021 in terms of demand and 

prices? 
 

4) To meet the industry requirements for environmental products, Nylex will focus on 
product development for PU synthetic leather and gradually reduce 
dependency on PVC synthetic leather (page 14 of AR2020). 

 
Is the production of PU synthetic leather more environmentally friendly as 
compared to PVC leather? When does Nylex expect to commercialise the PU 
leather?    

 
5) The Logistic Division narrowed its losses to RM2.3 million in FY20, as compared to 

losses of RM4.9 million in FY19, due to higher revenue from the vessel segment and 
better space utilisation (page 15 of AR2020).  

 
What is the current space utilisation rate? What will be the optimal space 
utilisation level, average charter rate, and chartered volume for the division to 
turn around?  
 

6) An impairment of goodwill amounting to RM10.9 million was made on Nylex’s 
100% wholly-owned subsidiary - CKG Chemicals Pte Ltd in FY20. The impairment 
was due to the decline in CKG operation arising from the COVID-19 pandemic 
(pages 13 and 94 of AR2020). The impairment had contributed to Nylex’s loss 
before tax (LBT) of RM18.9 million.  

 
How did CKG perform financially in recent years? How had the COVID-19 
pandemic affected CKG’s operation to the extent of requiring an impairment? 
Does Nylex foresee further impairment on CKG or any other subsidiaries?  

 
 
 



 

 

 
Please present the questions raised above and your responses at the AGM. In the 
meantime, we also request a written response to us as soon as possible for our 
reference.  
 
Yours faithfully, 

 
 
 
 

DEVANESAN EVANSON 
Chief Executive Officer 
DE/LCY/CCF/NYLEX/AGM 2020 
  







Nylex (Malaysia) Berhad 
50th Annual General Meeting 
 

 
We value your comments and trust that the above has clarified the issues raised. 
 
 
Thank you. 
 
 
Yours faithfully 
On behalf of the Board of Directors of 
NYLEX (MALAYSIA) BERHAD 
 
 
 
 
Dato’ Siew Ka Wei 
Group Managing Director 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


